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'Triple Witching Day' should hold little fear for long term investors
'Triple Witching Day', which falls on Friday December 19th this year, should hold little fear for investors, according to new research published today by Halifax Financial Services. Despite the high trading volumes and volatility often associated with Triple Witching Day, an average of £6.4 billion1 has been gained on this day over the last 10 years.
 'Triple Witching Day', occurs on the third Friday of the final month for a quarter (March, June September and December) and is known as a particularly volatile trading day. It takes place during the last hour of trading when three kinds of derivatives expire: stock index futures, stock index options and stock options. The simultaneous expirations can set off heavy trading of options, futures and the underlying stocks, which can cause large volatility in the value of those stocks. 

Between 1998 and 2007 the FTSE100 rose by an average of 0.5% on 'Triple Witching Day', with an average annual gain of £6.4billion. During the past ten years the strongest daily gain - at 1.6% (£19.0 billion) - took place in 2001, followed by 2007 - at 1.4% (£21.2 billion). In contrast, the largest decline (-1.4%) occurred in 2000, resulting in a loss of -£19.9 billion. 
Martin Ellis, chief economist at Halifax Financial Services, commented:

"Triple Witching Day can produce a certain amount of consternation, particularly among more inexperienced day traders. However, unless investors are buying and selling on that day the effect on their long-term investments will be minimal." 
1Refers to market value of FTSE 100 on 'Triple Witching Day' in Q4 of each year
Table1: Q4 Triple witching day FTSE100 return

	 
	Q4 Triple witching day FTSE100

	1998
	1.0%

	1999
	0.8%

	2000
	-1.4%

	2001
	1.6%

	2002
	1.2%

	2003
	0.3%

	2004
	-0.8%

	2005
	0.7%

	2006
	0.5%

	2007
	1.4%

	Average
	0.5%


Source: Datastream
"This report is prepared from information that we believe is collated with care, however, it is only intended to highlight issues and it is not intended to be comprehensive.   We reserve the right to vary our methodology and to edit or discontinue/withdraw this, or any other report.  Any use of this report for an individual's own or third party commercial purposes is done entirely at the risk of the person making such use and solely the responsibility of the person or persons making such reliance.  © Bank of Scotland plc all rights reserved 2008."

Ends
For further information please contact

Helpline No:     08456 045404

Email:               Groupeconomics@hbosplc.com
ISDN facilities are available for broadcast media interviews
Press Release








HBOS Financial Services is part of the HBOS group

Tel: 01422 333829 Fax: 01422 333007

Website: http://www.hbosplc.com/media
HBOS Financial Services is part of the HBOS group

Tel: 01422 333829 Fax: 01422 333007

Website: http://www.hbosplc.com/media
2 of 2

