6 December 2017

LLOYDS BANK SIMPLIFIES SMALL BUSINESS
OVERDRAFTS


New, simplified pricing structure to support small businesses



Removal of up front arrangement fees for customers with overdraft limits of £5,000
or less

Lloyds Bank has simplified its approach to overdrafts for small business customers. The new
approach is designed to give business customers greater control of their business finances.
For customers borrowing £5,000 or less, the new business overdraft will follow a ‘pay as you go’
model, with a £10 monthly usage fee payable only if the overdraft is used within the calendar
month. Lloyds Bank is the first major provider to offer this approach, which is designed to support
business with a range of needs and will be particularly helpful for business customers who need an
overdraft for occasional use or short term use to cover unexpected costs.
Simplified pricing tiers will also be introduced for those borrowing between £5,000 and £25,000,
and for those borrowing more than £25,000 as follows.
Borrowing limit
Up to £5,000
£5,001 - £25,000
£25,000+

Rate
9.75% above Bank of England
base rate
9.75% above Bank of England
base rate
Price on application

Fee
Usage fee (£10 p/m)
Annual fee (1.75%)
Annual fee (price on application)

The new business overdraft will be available to Lloyds Bank and Bank of Scotland’s small
business customers in branch, over the phone and online from 11 December 2017. Existing
customers will be moved across to the new product in 2018.
Jo Harris, Managing Director for Lloyds Bank Business Banking, said: “This new approach to
business overdrafts is simple and clear, giving customers more control of their overdraft borrowing
and their business finances. The three pricing tiers reflect the different borrowing needs of
businesses and have been developed in response to the ways that our customers have told us
they use a business overdraft.”
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Lloyds Bank and Bank of Scotland will write to existing customers to clearly set out the changes at
least two months before they move to the new business overdraft. The letter will provide support
material to help customers understand the changes and offer additional guidance to help
customers through the transition.
-ENDSNotes to Editors
Overdraft pricing examples for customers borrowing £5,000 or less
Example

Current Overdraft
Fees
Interest
Total

 Customer sets up overdraft
facility of £5,000 for 12
months
 Customer does not go
overdrawn during the 12m
period

£100
Arrangement
Fee

 Customer sets up an
overdraft facility of £5,000
 During the first 12 months
customer is overdrawn by
£2,500 for 90 days over a
three month period

£100
Arrangement
Fee

New Business Overdraft
Fees
Interest
Total

£0

£100

£0

£0

£0

£65.10

£165.1
0

£30
(3 x £10
monthly
usage fee)

£63.18

£93.18

This information is intended for the sole use of journalists and media professionals.
This document has been prepared by Lloyds Bank plc (“Lloyds Bank/Us/Our/We”) for information purposes only. This document is not
intended to be investment research and has not been prepared in accordance with legal requirements to promote the independence of
investment research and should not necessarily be considered objective or unbiased. Any views, opinions or forecast expressed in this
document represent the views or opinions of the author and are not intended to be, and should not be viewed as advice or a
recommendation. You should make your own independent evaluation, based on your own knowledge and experience and any
professional advice which you may have sought, on the applicability and relevance of the information contained in this document.
The material contained in this document has been prepared on the basis of information believed to be reliable and whilst We have
exercised reasonable care in its preparation, no representation or warranty, as to the accuracy, reliability or completeness of the
information, express or implied, is given. This document is current at the date of publication and the content is subject to change without
notice. We do not accept any obligation to any recipient to update or correct this information. Lloyds Bank, its Directors, officers and
employees are not responsible and accept no liability for the impact of any decisions made based upon the information, views, forecasts
or opinion expressed.
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