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STRATEGIC REPORT

The Directors present their strategic report on SW No. 1 Limited (“thc Company”) for the 18 months ended 29 June 202 1. The Company
is limited by share capital.

The Company contributes to the results of the Insurance and Wealth Division of Lloyds Banking Group plc'(“the Group”).

The financial statements have been prepared for an 18-month periodto 29 Junc 2021. The reporting period has been changed due to the
impact of Covid-19 on target liquidation timescales.

Principal activities

The Directors present the audited financial statements of the Company, a private limited Company domiciled and incorporated in the
United Kingdom, whose principal activity was the holdingof shares in Lloyds Banking Group plc until the shares held by the Company
were sold on 10 March 2021. The Company is a wholly owned subsidiary of Scottish Widows Limited (“SWL”).

Result for the period

The resultof the Company for the 18 months ended 29 June 2021 is a loss o[ £6.7m (year ended 31 December 2019: profit of £4.4m).
The loss is driven by negative market movements impacting the Lloyds Banking Group plc share price.

Long term impact of the United Kingdom (UK)'s exit from the European Union

Uncertainties in respect of the medium to long-term implications of the UK’s exit from the European Union (EU) on trade, regulation
and employment continue to present risks. This includes impacts on supply chains, affordability of goods and services and UK
demographics and prosperity. Activity to respond to potential risks include customer communications, market volatility scenario
exercises, contingency planning and monitoringof emerging European Economic Area (EEA) regulatory requirements.

The Directors believe that there will be limited impact on the Company.
Covid-19

The Covid-19 (Coronavirus) outbreak has impacted Global economies throughout the period creating an ongoing period of volatility in
financial markets. At the beginning of the Coronavirus outbreak the UK experienced significant volatility in market prices, however
market liquidity remains relatively strongand so does the ability to trade in size across most asset classes. The Company's resilience to
such events is regularly reviewed through stress and scenario testing. Plans to continue to operate Important Business Services are in
place and continue to be reviewed in light of the Covid-19 outbreak. The Covid response framework will be triggered if there are any
strains in the operational environment.

The outbreak of Covid-19 had a significant impact on the Company due to the falls in equity markets. The Company held shares in
Lloyds Banking Group plc until the shares held by the Company were sold on 10 March 2021. The sale of shares continued to be
considered an appropriate investment decision which would also allow the liquidation of the Company to progress. Following the sale of
shares in Lloyds Banking Group plc on 10 March 2021 the Directors believe that there will be limited impact on the Company.

Russian invasion of Ukraine

The Russian invasion of Ukraine, beginning in February 2022, has increased tensions between members of the North Atlantic Treaty
Organisation (NATO) and Russia and caused sanctions to be imposed. This could have significant adverse ec onomic effects on financial
markets and on energy costs and may also resultin increased cyber attacks and an increase in costs associated with such cyber attacks,
Any adverse impact on the Company will be continued to be monitored through the liquidation process.

Key performance indicators (KPI)

The Company is focused on ensuring it maximises returns for its shareholder and the Lloyds Banking Group Insurance and Wealth
Division. To support this, the Company is focused on the following financial key performance indicators. There are no non-financial
KPI’s to consider.

Dividend income

Dividend income of £nil (year ended 31 December 2019: £1.0m) was earned by the Company during the period in respect of its
shareholding in Lloyds Banking Group plc.

Lloyds Banking Group plc shares

The Company’s holding of Lloyds-Banking Group plc shares was disposed of in the period for £12.8m. The value of the share holding
as at 31 December 2019 was £19.6m.
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STRATEGIC REPORT (CONTINUED)
Review of the business

The Directors are of the opinion that the information presented in the financial statements as a whole provides the management
information necessary for the Directors to understand the development, performance and position of the business of the Company.

Outlook

There is the intention to have the Company wound up as part of an LBG project to reduce the number of companies within the In surance
and Wealth Division. Accordingly, the going concern basis of accounting is not appropriate, and the financial statements ha ve been
prepared on a basis other than going concern as described in note 1 to the financial statements. As part of the liquidation p rocess a
payment was made after the balance sheet date equivalent to all of the cash holdings of the Company as at 3 August 2021 to SWL in
settlement of the intercompany balance. This amounted to £90,059,488 and the parent company has agreed to waive the remaining
amount due. There is no provision held for costs relatingto winding down the business as liquidation costs are in curred by other group
companies and not recharged to the Company.

Principal risks and uncertainties

During the 18 month period, the management of the business and the execution of the Company’s strategy are subject to a number of
risks. The financial risk management objectives and policies of the Company and the exposure to risks are set out in note 12.

Section 172(1) Statement of Engagement with Other Stakeholders

In accordance with the Companies Act 2006 (the ‘Act’), the Directors of the Board of the Company provide this Statement descr ibing
how they have had regard to matters set out in Section 172(1) ofthe Act, when fulfilling their key duty to promote the succe ss of the
Company under Section 172.

This Statement also provides examples of how the Directors have engaged with and had regard to the interests of key stakehold ers in
accordance with the Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 (as amended by the
Companies (Miscellaneous Reporting) Regulations 2018). The Company is a subsidiary of Lloyds Banking Group plc (Lloyds Banking
Group), and as such follows many of the processes and practices of Lloyds Banking Group, which are further referred to in this Statement
where relevant.

The Board is collectively responsible for the long-term success of the Company. Understanding the views and interests of key
stakeholders (this includes investors, society and the environment), is central to the Company’s strategy, crucial to the Company’s
success, and informskey aspects of Board decision-making as set out in this Statement.

How the Board has discharged its Section 172 duties

The Directors, as part of their appointment and induction to the Board are provided with a briefing on their statutory director duties and
the standards required to be met by subsidiary boards of Lloyds Banking Group.

Stakeholder interests are central to the Board’s delegation of the day-to-day operations of the Company’s business to management, and
also identified by management for consideration in proposals putto the Board. Given the importance of stakeholder interests, these are
discussed where relevant throughout the Report.

Interaction has again mostly been undertaken virtually during the period where necessary, in compliance with the government’s COVID
-19 requirements.

Investors

The Company is a wholly owned subsidiary of Scottish Widows Limited, forming part of Lloyds Banking Group’s Insurance and Wealth
Division. As a wholly owned subsidiary, the Directors ensure that the strategy, priorities, processes and practices of the Co mpany are
fully aligned where appropriate to those of Lloyds Banking Group, ensuring that the interests of Lloyds Banking Group are duly
acknowledged. Further information in respect of the relationship of Lloyds Banking Group with its shareholders is included within the
Strategic Report within the Lloyds Banking Group Annual Report and Accounts for 2021, available on the Lloyds Banking Group
website.

Society and the Environment

Lloyds Banking Group is one of the largest financial services providers in the UK whose goals are to be a trusted, sustainable, and
responsible business. The Responsible Business Committee of the Board of Lloyds Banking Group is responsible for overseeing its
performance as a Responsible Business and has given much focus to overseeing the development ofthe Lloyds Banking Group’s He Iping
Britain Recover Plan. This plan continues its strategy of Helping Britain Prosper while also playing a part in the UK’s recovery from
Covid-19 pandemic. The views of stakeholders have informed the Responsible Business Committee’s role in the development of Lloyds
Banking Group’s Society of the Future ambitions, which aim to fully integrate its societal objectives with its business objectives.



Classification: Confidential

SW No. 1 LIMITED (SC203484) FINANCIAL STATEMENTS

STRATEGIC REPORT (CONTINUED)
Section 172(1) Statement of Engagement with Other Stakeholders (continued)

Climate Risk

Approval of proposed external commitments in relation to climate risk that materially impact the Company are matters reserved to the
Board.

Environmental Ambitions

Lloyds Banking Group’s insurance business, which the Company forms part of has setambitious targets in relation to ESG and climate
change, published under the Scottish Widows brand. It aims to increase investment in companies adapting their businesses to b e less
carbon-intensive and developing climate solutions by 2025; achieve a 50 per centreduction in the carbon emissions of its overall funds
under management by 2030; and get to net zero emissions by 2050.

Board Diversity

The Board considers its current size and composition is appropriate to the Company's circumstances. However, given the size of the
Board the ability to create a diverse board is limited. However, the Company is a part of Lloyds Banking Group, whose Board p laces
great emphasis on ensuring its membership reflects the diversity of modern Britain and is inclusive for everyone. The Company also
supports the Lloyds Banking Group’s high-level approach to diversity in senior management roles which is governed in greater detail
through Lloyds Banking Group policies.

Approved by the Board and signed on its behalf by:

/1> Mo

R J Mcintyre
Director
22 June 2022
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DIRECTORS’ REPORT

The Directors present their report and the audited financial statements of the Company. The Company is a private limited company,
domiciled and incorporated in the United Kingdom.

The Company is a wholly owned subsidiary of Scottish Widows Limited (“SWL”). The Company’s ultimate parent company and ultimate
controlling party is Lloyds Banking Group plc (“LBG” or “Group”).

The principal activity of the Company was to hold shares in LBG until the shares held by the Company were sold on 10 March 2021.
The intention of the Directors is for the Company to be liquidated in the near future.

The financial statements have been prepared for an 18-month periodto 29 June 202 1. The reporting period has been changed due to the
impact of Covid-19 on target liquidation timescales.

Results and dividend

The result of the Company for the 18 months ended 29 June 2021 is a loss of £6.7m (year ended 31 December 2019: profit of £4.4m)
and this has been transferred to reserves. The Directors consider this result to reflect their expectations for the period in light of
unfavourable market movements impacting the LBG share price. The Company disposed of the whole of its investment in Lloyds
Banking Group plc shares on 10th March 2021, receiving£12.8m.

The Directors have not recommended the payment of a dividend for the period (2019: £nil).

Post balance sheet events

Further information on postbalance sheet events is set outin note 14, which details the part settlement of the intercompany balance
with SWL as at3 August2021 which amounted to £90,059,488, and the Russian invasion of Ukraine.

Directors

The names of the current Directors are listed on page 3. The following changes have taken place duringthe period or since the period
end: '

CM Murison Resigned 18 December 2020
Particulars of the Directors’ emoluments are set outin note 13.
Company Secretary

The following changes have taken place since the period end:

V Smithard Resigned 29 March 2022
K J McKay Appointed 29 March 2022

Directors’ indemnities

Lloyds Banking Group has granted deeds of indemnity by deed poll and by way of entering into individual deeds, which for the purposes
of the Companies Act 2006 constitute 'qualifying third-party indemnity provisions' to the directors of its subsidiary companies, including
those of the Company and its subsidiaries. Such deeds were in force during the whole of the financial period and at the date of approval
of the financial statements or from the date of appointment in respect of the Directors who join the Board of the Company during the
financial period. Directors no longer in office but who served on the Board of the Company at any time in the financial period had the
benefit of this contract of indemnity duringthat period of service.

The deed for existing Directors is available for inspectionat the registered office of Lloyds Banking Group plc. In addition, the Company
has in place appropriate Directors and Officers Liability Insurance cover which was in place throughout the financial period.

Disclosure of information to auditors

Each person who is a Director at the date of approval of this report confirms that, so far as the Director is aware, there is no relevant audit
information of which the Company’s auditors are unaware and each Director has taken all the steps that they ought to have taken as a
Director in order to make themselves aware of any relevant audit information and to establish that the Company’s auditors are aware of
that information. This confirmationis given, and should be interpreted in accordance with, the provisionsof the Companies Act2006.

Future developments

There is the intention to have the Company wound up as partof an LBG project to reduce the number of companies within the
Insurance and Wealth Division. Accordingly, the going concern basis of accounting is not appropriate, and the financial state ments
have been prepared on a basis other than going concern as described in note 1 to the financial statements. As part of the liquidation
process a payment was made after the balance sheet date equivalentto all of the cash holdings of the Company as at 3 August 2021 to
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DIRECTORS’ REPORT (continued)
Future developments (continued)

SWL in settlement of the intercompany balance. This amounted to £90,059,488 and the parent company has agreed to waive the
remainingamount due. There is no provision held for costs relating to winding down the business as liquidation costs are incurred by
other group companies and notrecharged to the Company.

Independent auditors

Following the resignation of PricewaterhouseCoopers LLP on 13 May 2021, Deloitte LLLLP were appointed as auditors of the Company
by resolution of the members dated 20 May 2021.

Pursuant to section 487 of the Companies Act 2006, auditors duly appointed by the members of the Company shall, subject to any
resolution to the contrary, be deemed to be reappointed for the next financial year and Deloitte LLP will therefore continue in office.

Financial risk management

Disclosures relatingto financial risk managementare included in note 12 to the accounts and are therefore incorporated into this report
by reference.

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare [inancial statements [or each [inancial year. Under that law the directors have elected o
prepare the financial statements in accordance with United Kingdom adopted international accounting standards. The financial statements
also comply with International Financial Reporting Standards (IFRSs) as issued by the IASB. Under company law the directors m ust not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
the profitor loss of the company for that period. In preparing these financial statements, International Accounting Standard 1 requires
that directors:

»  properly selectand apply accounting policies;

+  present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

»  provide additional disclosures when compliance with the specific requirements ofthe financial reporting framework are
insufficient to enable users to understand the impact of particular transactions, other events and conditions on the entity’s
financial position and financial performance; and

* makean assessment of the company’s ability to continue as a going concern.

The directors are responsible for keepingadequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensur e that the
financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the company’s
website. Legislation in the United Kingdom governing the preparation and dissemination of financial statements may differ from
legislation in other jurisdictions.

Each of the Directors whose names are listed on page 3 confirms that, to the bestof their knowledge:

+ the Company financial statements, which have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006, give a true and fair view of the assets, liabilities, financial
position and financial performance of the Company

. the Directors’ Report on pages 6 and 7 include a fair review of the development and performance of the business and
the position of the Company, together with a description of the principal risks and uncertainties that it faces

Approved by the Board and signed on its behalf by:
/-2 Mt

R J Mclntyre
Director
22 June 2022
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF SW No. 1 LIMITED

REPORT ONTHE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

In our opinion, the financial statements of SW No. 1 Limited (the ‘company’):

e  give a true and fair view of the state of the company’s affairs as at 29 June 2021 and of its loss for the 18 months period 2 9 June
2021 then ended;

e  have been properly prepared in accordance with United Kingdom adopted international accounting standards and International
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB); and

e  have been prepared in accordance with the requirements of the Companies Act2006.

We have audited the financial statements, which comprise:

o the statement of comprehensive income;
e the balance sheet;

o the statement of changes in equity;

e the cash flow statement; and

o  the related notes 1 to 14

The financial reporting framework that has been applied in their preparation is applicable law and international accounting s tandards in
conformity with the requirements of the Companies Act2006. :

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)’) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial statements
section of our report. :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have fulfilled our o ther
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter- Financial statement prepared other than ona going concern basis

We draw attention to note 1 in the financial statements, which indicates that the financial statements have been prepared on a basis
other than that of going concern. Our opinion is not modified in respect of'this matter.

Other information

The other information comprises the information in the Annual Report other than the financial statements and our auditors' report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do notexpress any form of assurance conclusion
thereon. “ : '

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially mis stated. If
we identify such material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern,

disclosing, as applicable, matters related to going concern and usingthe going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF SW No.1LIMITED (continued)
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are {ree [rom material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise {rom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment and reviewed the company’s documentation ofits
policics and procedures rclating to fraud and compliance with laws and regulations. We also enquired of management about their own
identification and assessment of the risks of irregularities.

We obtained an undcrstanding of the legal and regulatory framcwork that the company operates in, and identified the key laws and

rcgulations that:

e  had a direct effect on the determination of material amounts and disclosurcsin the financial statements. These included UK
Companies Actand UK tax legislation; and

e donothavea direct effect on the financial statements but compliance with which may be fundamental to the company’s ability to
operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within the organisation for
fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respondto the risk of mana gement
override. In addressing the risk of fraud through management override of controls, we tested the appropriateness of journal entries and
other adjustments; assessed whether the judgements made in making accounting estimates are indicative of a potential bias; and
evaluated the business rationale of any significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:
e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provisions of relevant
laws and regulations described as havinga direct effect on the financial statements;

e  performinganalytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

e enquiringof management and legal counsel concerningactual and potential litigation and claims, and instances of non -compliance
with laws and regulations; and

e reading minutes of meetings of those charged with governance
Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic reportand directors’ report for the financial period for which the financial statements are
prepared is consistent with the financial statements; and

e the strategic report and directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified any material misstatements in the strategic reportand directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accountingrecords have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

° certain disclosures of directors’ remuneration specified by law are not made; or

e we havenotreceived all the information and explanations we require for o ur audit.

10
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF SW No.1LIMITED (continued)
We have nothing to report in respect of these matters.
Use of our report

This report is made solely to the company’s members, as abody, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have
formed.

Paul Cowley C.A. (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Glasgow, United Kingdom
22 June 2022

11
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STATEMENT OF COMPREHENSIVE INCOME FOR THE 18 MONTHS ENDED 29 JUNE 2021

Forthe 18 Forthe year

months ended 31
ended December
29 June 2019

2021
Note £000 £000
Investment income 3 - 1,020
Finance income 3 267 661
Finance expenses 4 (267) (661)
Net (losses) / gains on financial assets at fair value through profitor loss 7 (6,741) 3,357
(Loss)/ Profit before tax (6,741) 4,377
Taxation 6 = =
(Loss)/ Profit for the period (6.741) 4,377

There are no items of comprehensive income which have not already been presented in arrivingat the profit for the period. Accordingly,
the profit for the period is the same as the total comprehensive income for the period.

The notes set out on pages 16 to 25 are an integral part of these financial statements.
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BALANCE SHEET AS AT 29 JUNE 2021

29 June 31 December

2021 2019
Note £000 £000

CURRENT ASSETS
Financial assets at fair value through profitor loss 7 - 19,558
Cash and cash equivalents 8 90,056 76,972
Total assets 90,056 96,530
EQUITY AND LIABILITIES
Equity
Share capital 9 - -
Accumulated losses (84,204) (77,463)
Total equity (84,204) (77,463)
CURRENT LIABILITIES
Financial liabilities:

Amount due to Parent undertaking 10 174,260 173,993
Total liabilities 174,260 173,993
Total equity and liabilities 90,056 96,530

The notes setouton pages 16 to 25 are an integral part of these financial statements.

The financial statements on pages 12 to 25 were approved by the Board of Directors on 22 June 2022 and signed on its behalf by

/-2 . .M(+fe

R J Mclntyre
Director

13
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STATEMENT OF CASH FLOWS FOR THE 18 MONTHS ENDED 29 JUNE 2021
Forthe 18 Forthe year

months ended 31
ended December
29 June 2019
2021
Note £000 £000
Cash flows from operating activities
(Loss)/ Profit before tax (6,741) 4,377
Adjusling items:
Finance expense 267 661
I'inance income (267) (661)
Investment income - (1,020)
Net movement in financial assets at fair value through profitor loss 7 19.558 (3,357)
Net cash flows generated from operating activities 12.817 -
Cash flows from investing activities
[Investment income 3 - 1,020
Interestreceived 3 267 661
Net cash flows generated from investing activities 267 1.681
Cash flows from financing activitics
Net movement in financing liabilities 11 267 661
Financing expenses 4 (267) (661)
Net cash flows generated from financing activities - -
Net increase in cash and cash equivalents 13,084 1,681
Cash and cash equivalents at the beginning of the period 76.972 75.291
Cash and cash equivalents at the end of the period 8 90,056 76,972

The notes setouton pages 16 to 25 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY FOR THE 18 MONTHS ENDED 29 JUNE 2021

Accumulated

Share capital losses Total Equity

£000 £000 £000

Balance as at 1 January 2019 - (81,840) (81,840)
Total comprehensive income for the year - 4,377 4,377
Balance as at 31 December 2019 - (77,463) (77,463)
Total comprehensive (loss) for the current period - (6,741) (6,741)
Balance as at 29 June 2021 - (84,204) (84,204)

The notes setouton pages 16 to 25 are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE 18 MONTHS ENDED 29 JUNE 2021

1.

(a)

(b)

Accounting policies

The accounting policies adopted in the preparation of the financial statements, which have been consistently applied to all p eriods
presented in these financial statements unless stated otherwise, are set out below.

Basis of preparation

The financial statements of the Company have been prepared:
1. in accordance with UK- adopted international accounting standards and in conformity with the requirements of the
Companies Act2006
2. under the historical cost convention, as modificd by thc revaluation of certain financial assets and financial liabilities at
fair value through profit or loss, as set out in the relevant accounting policies

The Directors have an intention to commence the liquidation of the Company during 202 2. Conscquently, the accounts arc not
prepared on a going concern basis but instead on anon-going concern basis. Since all the assets and liabilities are measured at their
recoverable value, no adjustments were necessary to the valuation of nct asscts which are included in these financial statements.
The comparative financial information is prepared on the same basis as the current year financial information. Sufficient funds are
available to support the business activities until liquidation occurs. There is no provision held for costs relating to winding down
the business as liquidation costs are incurred by other group companies and notrecharged to the Company.

Standards and interpretations cffective since 2020

The Company has not adopted any new standards, amendments to standards and interpretations of published standards which
became effective for financial years beginning on or after 1 January 2020, which havc had a material impact on'the Company.
There are no standards or interpretations that are not yet effective and that would be expected to have a material impact on the
Company.

Financial assets and financial liabilities

On initial recognition, financial assets are classified as measured at amortised cost or fair value through profitor loss, d epending
on the Company’s business model for managing the financial assets and whether the cash flows represent solely payments of
principal and interest. The Company assesses its business models at a portfolio level based on its objectives for the relevant
portfolio, how the performance of the portfolio is managed and reported, and the frequency of asset sales. Financial assets with
embedded derivatives are considered in their entirety when considering their cash flow characteristics. The Company reclassifies
financial assets when and only when its business model for managing those assets changes. A reclassification will only take p lace
when the change is significant to the Company’s operations and will occur at a portfolio level and not for individual instrum ents;
reclassifications are expected to be rare.

The Company initially recognises financial assets and liabilities when the Company becomes a party to the contractual provisions
of'the instrument.

Financial assets are derecognised when the contractual right to receive cash flows from those assets has expired or when the
Company has transferred its contractual right to receive the cash flows from the assets and either: substantially all of the risks and
rewards of ownership have been transferred; or the Company has neither retained nor transferred substantially all of the risk s and
rewards, but has transferred control.

Financial liabilities are derecognised when the obligation is discharged, cancelled or expires.
(i) Financial instruments measured at amortised cost

Financial assets thatare held to collect contractual cash flows where those cash flows represent solely payments of principal and
interest are measured atamortised cost. A basic lending arrangement results in contractual cash flows that are solely paymen ts of
principal and interest on the principal amount outstanding. Where the contractual cash flows introduce exposure to risks or v olatility
unrelated to a basic lending arrangement such as changes in equity prices or commodity prices, the payments do not comprise
solely principal and interest. Financial assets measured at amortised cost are predominantly trade and other receivables toge ther
with certain cash and cash equivalents.

Financial liabilities are measured at amortised cost, except for financial liabilities designated at fair value through profit or loss on
initial recognition which are held at fair value.
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1.

(b)

(©)

(d)

Accounting policies (continued)
Financial assets and financial liabilities (continued)
(ii) Financial instruments measured at fair value through profit or loss

Financial assets are classified at fair value through profit or loss where they do not meet the criteria to be measured at am ortised
cost. All equity instruments are carried at fair value through profitorloss.

Financial assets measured at fair value through profit or loss are recognised in the balance sheet at their fair value, with fair value
gains and losses recognised through net gains and losses on assets and liabilities at fair value through profit or loss in the statement
of comprehensive income.

Financial liabilities are measured at fair value through profit or loss where the liabilities are partofa group of liabilities (or assefs
and liabilities) which is managed, and its performance evaluated, on a fair value basis; or where the liabilities contain one or more
embedded derivatives that significantly modify the cash flows arising under the contract and would otherwise need to be separ ately
accounted for. Financial liabilities measured at fair value through profit or loss are recognised in the balance sheet at their fair
value. Fair value gains and losses are recognised in the statement of comprehensive income within net gains and losses on assets
and liabilities at fair value through profit or loss in the period in which they occur.

Fair value methodology

All assets and liabilities carried at fair value, or for which a fair value measurement is disclosed are categorised into a “fair value
hierarchy” as follows:

(i) Levell

Valued using quoted prices (unadjusted) in active markets for identical assets and liabilities to those being valued. An active market
is one in which arm’s length transactions in the instrument occur with both sufficient frequency and volume to provide pricing
information on an ongoing basis.

(ii) Level2

Valued using inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either d irectly
(as prices) or indirectly (derived from prices). If the asset or liability has a specified (contractual) term, a Level 2 input must be
observable for substantially the full term of the asset or liability. Level 2 inputs include the following:

° Quoted prices for similar (but not identical) instruments in active markets;

° Quoted prices for identical or similar instruments in markets that are not active, where prices are not current, or price
quotations vary substantially either over time or among market makers;

o Inputs other than quoted prices that are observable forthe instrument (for example, interest rates and yield curves observable
at commonly quoted intervals and default rates);

o Inputs that are derived principally from, or corroborated by, observable market data by correlation or other means.

(iii) Level 3

Valued using inputs for the asset or liability that include significant unobservable inputs (inputs not based on observable market
data). Unobservable inputs may have been used to measure fair value where observable inputs are not available. This approach
allows for situations in which there is little, if any, market activity for the asset or liability at the measurement date (or market
information for the inputs to any valuation models). Unobservable inputs reflect the assumptions the Company considers that
market participants would use in pricing the asset or liability.

Further analysis of the Company’s instruments held at fair value is set out at note 12 (D).

Revenue recognition

Investment income

Dividends receivable in respect of listed shares are recognised on the date that these are quoted ex-dividend. All dividends received
are recognised through the statement of comprehensive income, within investment income.

Finance income

Interest income for all interest-bearing financial instruments is recognised in the statement of comprehensive income as it accrues,
within finance income.
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(e)

()]

(2

(h)

Accounting policies (continued)
Expense recognition
Finance costs

Interestexpense for all interest-bearing financial instruments is recognisedin the statement of comprehensive income as it accrues,
within finance expenses.

Cash and cash equivalents

Cash and cash equivalents include investments in liquidity funds, which are short-term highly liquid investments (excluding such
investments as otherwise meet this definition but which are held for investment purposes rather than for the purposes of meet ing
short-term cash commitments).

Holdings in liquidity funds are measured at fair value through profit or loss, with income received recognised in finance income.
The fair value of holdings in liquidity funds is determined as the last published price app licable to the vehicle at the reporting date.

Holdings in liquidity funds are categorised as level | in the fair value hierarchy. These assets are valued using quoted prices in
active markets for identical assets to those being valued. An active market is one in which similar arm’s length transactions in the
instrument occur with both sufficient frequency and volume to provide pricing in formation on an on-going basis.

Taxes

Tax expense comprises current and deferred tax. Current and deferred tax are charged or credited in the statement of com prehensive
income except to the extent that the tax arises from a transaction or event which is recognised, in the same or a different period,
outside the statement of comprehensive income (either in other comprehensive income, directly in equity, or through a business
combination), in which case the tax appears in the same statcment as the transaction that gave rise to it.

Current tax is the amount of corporate income taxes expected to be payable or recoverable based on the profit for the period as
adjusted for items that are not taxable or not deductible, and is calculated using tax rates and laws that were enacted or substantively
enacted at the balance sheet date.

Current tax includes amounts provided in respect of uncertain tax positions when management expects that, upon examination of
the uncertainty by Her Majesty's Revenue and Customs (HMRC) or another tax authority, it is more likely thannot that an economic
outflow will occur. Provisions reflect management's best estimate of the ultimate liability based on their interpretation of tax law,
precedent and guidance, informed by external tax advice as necessary. Changes in facts and circumstances underlying these
provisions are reassessed at each balance sheet date, and the provisions are re-measured as required to reflect current information.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their carryin g amounts
in the balance sheet. Deferred tax is calculated using tax rates and laws that have been enacted or substantively enacted at the
balance sheet date, and which are expected to apply when the related deferred tax asset is realised or the deferred tax liabi lity is
settled.

Deferred tax liabilities are generally recognised for all taxable temporary differences but not recognised for taxable temporary
differences arising on investments in subsidiaries, associates and joint arrangements where the reversal of the temp orary difference
can be controlled and it is probable that the difference will not reverse in the foreseeable future. Deferred tax liabilities are not
recognised on temporary differences that arise from goodwill which is not deductible for tax purposes.

Deferred tax assets are recognised to the extent it is probable that taxable profits will be available against which the deductible
temporary differences can be utilised, and are reviewed at each balance sheet date and reduced to the extent that it is no lo nger
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. In certain case s where
forecast profits are not expected to be sufficient to support the recognition of a deferred tax asset on a standalone entity basis,
further consideration has been given to the availability of UK group relief with connected companies to support the recognition.

Deferred tax assets and liabilities are not recognised in respect of temporary differences thatarise on initial recognition of assets
and liabilities acquired other than in a business combination. Deferred tax is notdiscounted.

Share capital

Shares are classified as equity when there is no obligation to transfer cash or other assets. Incremental costs directly attributable to
the issue of equity instruments arc shown in cquity as a deduction from the proceeds, net of tax.
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1. Accounting policies (continued)

(i)  Other financial liabilities

Other financial liabilities, which comprise intercompany creditors, are initially recognised at fair value less directly attributable
transaction costs and subsequently measured at amortised cost. In practice, the carrying value of these balances equates to the fair
value due to the short-term nature of the amounts included within other financial liabilities.

2.  Critical accounting estimates and judgements in applying accounting policies
The Company’s management makes estimates and judgments that affect the reported amount of assets and liabilities . Estimates
and judgements are continually evaluated and based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognised in the period
in which the estimate is revised and in any future periods affected.
There are no significant accounting estimates or judgements that have been used in the preparation of the financial statements for
the 18 months ended 29 June 2021.
3. Investment and finance income
For the 18 For theyear
months  ended 31
ended December
29 June 2019
2021
£000 £000
Investmentincome - 1,020
Finance income 267 661
Total 267 1,681
Investment income represents dividends received in respect of the Company’s shareholdingin Lloyds Banking Group plc. Finance
income represents interest on investment in a liquidity fund.
4.  Finance expenses
For the 18 For the year
months  ended 31
ended December
29 June 2019
2021
£000 £000
Finance expenses 267 661
Total 267 661
Finance expenses are associated with interest received in note 3 above and are due to Scottish Widows Limited.
5.

Auditors' remuneration
‘ Forthe 18 For the year

months ended 31
ended December
29 June 2019
2021
£000 £000
Fees payable to the Company’s auditors for the audit of the Company’s annual financial statements 2 2
Total 2 2

Audit fees for 2019 and 2021 were borne by another Lloyds Banking Group entity and were not recharged to the Company.
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6. Taxation
(a) Current period/ year tax charge
Forthe 18 For the
months year
ended ended 31
29 June December
2021 2019
£000 £000
Current tax:
UK corporation tax charge - -
Total income tax charge - -
Corporation tax is calculated at a rate of 19.00 per cent (2019: 19.00 per cent) of the taxable profit for the period.
(b) Reconciliation of tax expense
For the 18 For the
months year
ended ended 31
29 June December
2021 2019
£000 £000
(Loss)/ Profit before tax (6.741) 4,377
Tax at 19.00% (2019: 19.00%) 1,281 (832)
Disallowed items (1,281) -
Non-taxable income - 832
Total tax charge for the period/ vear - -
7.  Financial assets at fair value through profit or loss
Forthe 18 For theyear
months ended 31
ended December
29 June 2019
2021
£000 £000
Market value at 1 January 19,558 16,201
Financial assets disposed of in the period (12,817) -
Net (losses) / gains on financial assets at fair value through profitor loss (6,741) 3,357
Total v - 19,558
The Company owned shares in Lloyds Banking Group plc which were listed on a recognised stock exchange. On 10 March 2021
the Company sold all of the shares it held for £12,816,697.
8. Cash and cash equivalents

31

29 June December

2021 2019

£000 £000

[nvestment in liquidity fund 90,046 76,911
Other short-term deposits 10 61
Total 90,056 76,972
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9.

10.

11.

12.

Share capital

31
29 June December
2021 2019
£000 £000
Authorised share capital: 1,000 ordinary sharesof £1 each (2019:1,000) 1 1
Allotted, called up and fully paid share capital: 1 ordinary share (2019:1) of £1 (2019:£1) - -
There were no changes in share capital during the period.
Amount due to Parent undertaking
31
29 June December
2021 2019
£000 £000
[ntercompany creditor 174,260 173,993
Total 174,260 173,993

Prior to the demutualisation of Scottish Widows’ Fund and Life Assurance Society on 3 March 2000, the Company received shares
in LBG. Thereceiptofthe shares was financed through an intercompany loan which is payable to Scottish Widows Limited. These
shares were sold on 10 March 2021 for£12,816,697.

Net movement in financing liabilities
Forthe 18 For the year

months ended 31
ended December
29 June 2019
2021
£000 £000
Increase in financing liabilities:
Financial liabilities:
Amounts owed to Parent undertaking 267 661
Net movement in financing liabilities 267 - 661
Net increase in financing liabilities 267 661

Risk management

The principal activity of the Company was to hold shares in Lloyds Banking Group plc.

This note summarises the risks associated with the Company’s business and the way in which the Company managed them during the
reporting period. Some of the risks mentioned here only applied during the reporting period when the Company held shares in Lioyds
Banking Group plc. Followingsale of the entire shareholding some of the risks ceased to apply.

Financial risks

Duringthe period, the Company was exposed to a range of financial risks through its financial assets and financial liabilities. The most

‘important components of financial risk are credit, market, capital, and liquidity risks.

The market risks that the Company primarily faces due to the nature of its financial assets and financial liabilities are interest rate and
equity risk.

The Company manages these risks in anumberof ways, including risk appetite assessment and monitoring of capital.
Financial assets and financial liabilities are measured on an ongoing basis either at fair value or at amortised cost. The summary of

significant accounting policies (note 1) describes how the classes of financial instruments are measured and how income and e xpenses,
including fair value gains and losses, are recognised.
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12.

1)

(i)

Risk management (continued)
Financial risks (continued)

The sensitivity analyses given throughout this note are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur as changes in some ofthe assumptions may be correlated, for example changes in interest
rates and changes in market values. The sensitivity analysis presented also represents management’s asscssment of a rcasonably
possible alternative in respect ofeach sensitivity, rather than worst case scenario positions.

Market risk
Marketrisk is defined as the risk that our capital or earnings profile is affected by adverse market rates.

Below is an analysis of financial assets and financial liabilities at fair value through profit or loss for which a fair value is required
to be disclosed, accordingto their fair value hierarchy (as defined in note 1 (¢)):

As at29 June 2021
Fair value hierarchy
Level 1 Level 2 Level 3 Total
£000 £000 £000 £000

Financial assets at fair value through profitor loss - - - -

Total assets - - - -

As at 31 December 2019
Fair value hierarchy

Level 1 Level 2 Level 3 Total

£000 £000 £000 £000

Financial assets at fair value through profit or loss 19,558 - - 19,558
Total assets 19,558 - - 19,558

Investmentsin a liquidity fund are classifiedas level 1 in the fair value hierarchy.
Equity risk

The Company is exposed to equity risk through its holding of shares in Lloyds Banking Group plc. The value of these financial assets
will fluctuate as aresult of changes in market prices other than from interest and foreign exchange fluctuations.

The sensitivity analysis below illustrates how the fair value of future cash flows in respect of equity instruments will fluctuate
because of changes in market prices at the reporting date:

Impact on profit after tax and equity for the year

31

29 June December

2021 2019

£000 £000

6.60% (2019:6.60%) increase in equity prices - 1,291
6.60%(2019:6.60%) decrease in equity prices - (1,291)

Interest rate risk

Interest rate risk is the risk that the value of future cash flows of a financial instrument will fluctuate because of change s in interest
rates and the shape of the yield curve. The sensitivity analysis below illustrates how the fair value of future cash flows in respect
of interest-bearing financial assets will fluctuate because of changes in market interest rates at the reporting date.

Impact on profit after tax and equity for the period ended

31

29 June  December

2021 2019

£000 £000

25 basis points (2019: 25 basis points) increase in yield curves 182 156
25 basis points (2019: 25 basis points) decrease in yield curves (182) (156)
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12. Risk management (continued)

Financial risks (continued)

(2) Credit risk

Credit risk is defined as the risk that parties with whom we have contracted fail to meet their financial obligation s. Credit risk is
managed in line with the Insurance Credit Risk Policy and the wider L1loyds Banking Group Credit Risk Policy which set out the
principles of the credit control framework.

The following table sets out details of the credit quality of financial assets thatare not impaired:

31
"29 June  December
2021 2019
£000 £000
Cash and cash equivalents 90,056 76,972
Total assets bearing credit risk 90,056 76,972
The tables below analyse financial assets subject to credit risk using Standard & Poor’s rating or equivalent.
As at29 June 2021
BBB or
Total AAA AA A lower Not rated
£000 £000 £000 £000 £000 £000
Cash and cash equivalents 90,056 90,056 - - - -
Total 90,056 90,056 - - - -
As at31 December 2019
BBB or
Total AAA AA A lower Not rated
£000 £000 £000 £000 £000 £000
Cash and cash equivalents 76,972 76,911 - 61 - -
Total 76,972 76,911 - 61 - -

Cash held in liquidity funds is considered to have the lowest creditrisk with a risk ratingof AAA.

(3) Liquidity risk

Liquidity risk is defined as the risk that the Company has insufficient financial resources to meet its commitments as they fall due,
or can only secure them at excessive cost. Liquidity risk may result from either the inability to sell financial assets quickly at their
fair values or from the inability to generate cash inflows as anticipated. Liquidity risk is managed in line with the Insurance
Liquidity Risk Policy and the wider LBG Fundingand Liquidity Policy.

The following tables indicate the timing of the contractual cash flows arising from the Company’s financial liabilities.

As at29 June 2021

Contractual cash flows (undiscounted)

Carrying No stated Less than 1-3 3-12 1-5 More than

Liabilities amount maturity 1 month Months months years Syears

£000 £000 £000 £000 £000 £000 £000

Amount due to Parent undertaking 174,260 - 174,260 - - - -

Total 174,260 - 174,260 - - - -
As at31 December 2019

Contractual cash flows (undiscounted)

Carrying No stated Less than 1 1-3 3-12 1-5 More than

Liabilities amount maturity month  Months months  years Syears

£000 £000 £000 £000 £000 £000 £000

Amount due to Parent undertaking 173,993 - 173,993 - - - -

Total 173,993 - 173,993 - - - -
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12.

)

13.

(a)

(b)

Risk management (continued)

Financial risks (continued)
(3) Liquidity risk (continued)

The amount duc to SWL is contractually payable within onc month of the reporting date. As part of the liquidation proccss a
payment equivalent to all of the cash holdings of the Company as at 3 August 2021 was made to SWL in settlement of the
intercompany balance. This amounted to £90,059,488 and the parent company has agreed to waive the remaining amount duc.

Capital risk

Capital risk is defined as the risk that the Company has a sub-optimal quantity or quality of capital or that capital is incfficiently
deployed across the Insurance and Wealth Division.

Within the Insurance and Wealth Division, capital risk is actively monitored by the Insurance and Wealth Asset and Liability
Committee ("IWALCO”).

The Company’s capital comprises all components of equity, movements in which are set outin the statement of changes in equity.
Related party transactions

Ultimate parent and shareholding

The Company’s immediate parent undertaking is Scottish Widows Limited, a company registered in the United Kingdom.

The parentundertaking which is the parent undertakingof the smallest group to consolidate these financial statements is Scottish
Widows Limited. Copies of the consolidated annual report and financial statements of Scottish Widows Limited may be obtained
from Insurance Secretariat, 69 Morrison Street, Edinburgh EH3 8 YF.

The ultimate parent undertaking and controlling party is Lloyds Banking Group plc, which is the parent undertaking of the large st
group to consolidate these financial statements. Copies of the consolidated annual report and accounts of Lloyds Banking Group
plc may be obtained from Lloyds Banking Group’s head office at 25 Gresham Street, London EC2V 7HN or downloaded via
www.llovdsbankinggroup.com.

Transactions and balances with related parties
Transactions between the Company and other LBG companies

The Company has entered into transactions with other related parties in the normal course of business during the period.

29 June 2021
Income Expenses Payable at Receivable at
during year during year year end year end
£000 £000 £000 £000
Relationship
Ultimate Parent - - - -
Parent - 267 174,260 -

31 December 2019

Income Expenses Payable at Receivable at
during year during year year end yearend
£000 £000 £000 £000
Relationship
Ultimate Parent 1,020 - - -
Parent - 661 173,993 -

Transactions between the Company and key management

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities
of'the Company which, forthe Company, are the Executive Directors.

The Directors considerthat they receive no remuneration for theirservices to the Company (2019: £nil).
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14.

Post balance sheet events
Intention to liquidate the Company

There is the intention to have the Company wound up as part of an LBG project to reduce the number of companies within the
Insurance and Wealth Division. As part of the liquidation process a payment was made after the balance sheet date equivalent to
all of the cash holdings of the Company as at3 August2021 to SWL in settlement of the intercompany balance. This amounted to
£90,059,488 and the parent company has agreed to waive the remaining amount due. There is no provision held for costs relating
to winding down the business as liquidation costs are incurred by other group companies and not recharged to the Company.

Russian invasion of Ukraine
The Russian invasion of Ukraine, beginning in February 2022, has increased tensions between members of the North Atlantic
Treaty Organisation (NATO) and Russia and caused sanctions to be imposed. This could have significant adverse economic effects

on financial markets and on energy costs and may also result in increased cyber attacks and an increase in costs associated with
such cyber attacks, Any adverse impact on the Company will be continued to be monitored through the liquidation process.
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