Penarth Master Issuer plc —Public Surveillance Report

Combined Series Report For IPD Ending: 18 July 2012

Key Parties

Receivables Trustee Penarth Receivables Trustee Ltd
Depositers Penarth Funding 1 Ltd

Transferor, Servicer and Cash Manager Bank of Scotland plc

Issuer Penarth Master Issuer plc

Issuing Entity Penarth Funding 1 Ltd

Issuer Corporate Servicers Provider Structured Finance Management Ltd
Securitiy Trustee and Note Trustee Deutsche Bank Trust Company Americas

Notes Outstanding
Original Rating

Note Amount : Scheduled Redemption Date Reference Rate Margin
Moody's/S&P/Fitch

2010 A1 £1,000,000,000 Aaa/AAA/AAA 18 May 2013 0.54649% 0.85%
2010 A3 €250,000,000 Aaa/AAA/AAA 18 August 2013 0.38300% 0.78%
201081 £200,000,00C Aa3/A/A+ 18 May 2015 0.63600% 1.00%
2010C1 £228,000,00C Baal/BBB+ 18 May 2017 0.63600% 1.50%
2010 D1 £240,000,000 Not rated 18 May 2017 0.63600% 1.60%
2010-2 A1 £500,000,00C Aaa/AAA/AAA 18 January 2014 0.63600% 0.95%
2010-2 A2 $750,000,000 Aaa/AAA/AAA 18 December 2012 0.24275% 0.75%
2010-2 A3 £300,000,00C Aaa/AAA/AAA 18 December 2014 0.63600% 1.05%
2010-2 B1 £330,000,00C Aa3/A/A+ 18 February 2015 0.63600% 1.25%
2010-2C1 £175,000,00C Baal/BBB+ 18 February 2015 0.63600% 1.50%
2010-2 D1 £185,000,00C Not rated 18 February 2015 0.63600% 1.60%
2011-1A1 $750,000,000 Aaa/AAA/AAA 18 May 2013 0.24275% 0.65%
2011-1A2 £125,000,00C Aaa/AAA/AAA 18 May 2015 0.63600% 1.00%
2011-2A1 $600,000,000 Aaa/AAA/AAA 18 November 2013 0.24275% 0.75%
2012-1-A1 $750,000,000 Aaa/AAA/AAA 18 March 2014 0.24275% 0.57%
A. Principal and Interest amounts for period

To SWAP provider To Investor
Class and Loan Note Principal Interest Principal Interest
Class A: Series 2010-1 A1 £0.00 £0.00 £0.00 £1,111,816.71
Class A: Series 2010-1 A3 £0.00 £299,058.70 £0.00 €242,291.67
Class A: Series 2010-2 A1 £0.00 £0.00 £0.00 £651,780.82
Class A: Series 2010-2 A2 £0.00 £675,983.69 £0.00 $620,468.75
Class A: Series 2010-2 A3 £0.00 £0.00 £0.00 £415,726.03
Class A: Series 2011-1 A1 £0.00 £613,116.05 £0.00 $557,968.75
Class A: Series 2011-1 A2 £0.00 £0.00 £0.00 £168,082.19
Class A: Series 2011-2 A1 £0.00 £527,027.72 £0.00 $496,375.00
Class A: Series 2012-1 A1 £0.00 £568,481.23 £0.00 $507,968.75
Class B: Series 2010-1 B1 £0.00 £0.00 £0.00 £268,931.51
Class B: Series 2010-2 B1 £0.00 £0.00 £0.00 £511,545.21
Class C: Series 2010-1 C1 £0.00 £0.00 £0.00 £400,280.55
Class C: Series 2010-2 C1 £0.00 £0.00 £0.00 £307,232.88
Class D: Series 2010-1 D1 £0.00 £0.00 £0.00 £441,073.97
Class D: Series 2010-2 D1 £0.00 £0.00 £0.00 £339,994.52

B. Trust Level Data

BOP Principal Receivables
EOP Principal Receivables

Acquired Interchange Amount

Delinquent Aggregate Account Principal Balance

30 - 59 days delinquent
60 - 89 days delinquent
90 - 119 days delinquent
120-149 days delinquent
150 + days delinquent

Non-Delinquent

Delinquent Principal Receivables as % of EOP Principal Receivables

£6,145,802,100.24
£6,649,449,646.47

£9,756,685.46

£57,223,754.48
£41,648,712.57
£21,034,735.24
£15,552,514.30
£21,983,808.13

£6,492,006,121.75

30 - 59 days delinquent 0.86%

60 - 89 days delinquent 0.63%

90 - 119 days delinquent 0.32%

120-149 days delinquent 0.23%

150 + days delinquent 0.33%
Principal Payment Rate 17.46%
Monthly Payment Rate* 17.90%
C. Portfolio Yield and Expense Rates

End of Period
Investor Interest £4,919,976,521.67 73.48%
Transferor Interest £1,776,094,071.57 26.52%
Principal Receivables £6,696,070,593.24 100.00%
Total

Gross Yield Rate 19.37%
Less:

Charge Off Rate (note 1) 7.25%
Portfolio Yield 12.13%
Less:

Expense Rate 2.84%
Excess Available Funds Percentage 9.29%
- 1 Month Previous 9.44%
- 2 Month Previous 10.97%
- 3 Month Average 9.90%

Note
1. Accelerated Charge off initiative / policy

At the end of October, an initiative was implemented to accelerate the charge off of 'age-out' accounts, where a customer is unable to make the minimum payment and does not qualify
for a repayment plan. These accounts were charged off when they reached 4 cycles delinquent, rather than wait until they are 6 cycles delinquent in line with the bank charge off policy.
The initive was intended as a trial in October to December, with an expected one off increase in the charge off rate during these months being offset by a corresponding reduction from

January to March when these accounts would have otherwise charged off. This initiative has been implemented as a permanent policy change from 26th January 2012, and the

acceleration of 'age out' accounts reaching 4 cycles delinquent will offset the reduction in charge off from the one off trial. As the policy implementation is embedded, the charge off rate

is expected to return back to trend from July 2012.

* Includes Principal and Finance Charge Collections in the numerator and Principal and Finance Charge Receivables in the denominator.
A The Payment Rate numerator excludes non-cash entries.
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