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IMPORTANT INFORMATION
By accessing, viewing or reading this Communication you confirm, represent, warrant and undertake that you understand, acknowledge and agree to comply with the

contents of this disclaimer.

This report, its contents and any related communication (altogether, the “Communication”): (1) does not constitute or form part of any offer to sell or an invitation to subscribe for,

hold or purchase any securities or any other investment; (2) shall not form the basis of or be relied on in connection with any contract or commitment whatsoever; (3) is provided for

information purposes only and is not intended to form, and should not form, the basis of any investment decision; (4) is not and should not be treated as investment advice,

investment research or a research recommendation; (5) has been prepared by, is made by, and is subject to the copyright of, Lloyds Bank plc (“Lloyds Bank”) and may not, in

whole or in part, be reproduced, transmitted, stored in a retrieval system or translated in any other language without the prior written consent of Lloyds Bank; (6) is confidential,

intended only for the internal use of authorised recipients (“Recipients”) and may not be disclosed, reproduced or redistributed, in whole or in part, to a third party without the prior

written consent of Lloyds Bank; (7) has not been independently verified by Lloyds Bank; (8) is subject to change at any time and Lloyds Bank is under no obligation to inform any

person of any such change; (9) may only be sent to Recipients who may lawfully receive it in accordance with applicable laws, regulations and/or rules of any regulatory body

(together, “Laws”); (10) is distributed only to and directed only at persons who are not classified as a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as

amended, “MiFIDII”)) or equivalent applicable local regulatory classification; (11) in the UK, is not being distributed to and must not be passed on to the general public, and may

only be distributed to persons who are investment professionals within the meaning of Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005

(the “Order”), persons falling within Article 49(2)(a) to (d) of the Order, or persons to whom it may otherwise lawfully be communicated and (12) is not available to or directed at

persons located in the United States or to U.S. Persons, as defined in SEC Rule 902 of Regulation S under the United States Securities Act of 1933, as amended, and does not

constitute an offer to sell or a solicitation of an offer to buy securities in the United States. All such persons to whom this Communication may be distributed as described in this

paragraph are “Relevant Persons” and thisCommunication must not be acted on or relied on by personswho are not Relevant Persons.

This Communication is in summary form, is based on current public information, and may refer to and may be materially affected by future events which may or may not be within

the control of Lloyds Bank, and although Lloyds Bank has exercised reasonable care in its preparation and any views or information expressed or presented are based on sources

i t believes to be accurate and reliable, no representation or warranty, express or implied, is made as to the accuracy, reliabil ity or completeness of the Communication or as to

whether such a future event may occur, by Lloyds Bank, its group companies and affil iates, and its or their directors, officers, employees, associates and agents (altogether, “Lloyds

Bank Persons”).

To the fullest extent permitted by Laws, Lloyds Bank Persons accept no responsibility for and shall have no liability for any loss (including without limitation direct, indirect,

consequential and lossof profit) or damagesto you, or for any liability to a third party, however arising in relation to thisCommunication.

Nothing herein shall be relied upon as a promise, representation or warranty as to past or future performance and past performance is not indicativ e of future results.

The Communication may contain hypothetical illustrations, sample or pro forma information and scenario analysis of return and performance. These hypothetical

illustrations of returns and performance illustrate a range of potential outcomes based upon certain assumptions. Such potential outcomes are not a prediction,

expectation or any form of assurance by any Lloyds Bank Person of the performance of any transaction or product. Actual events cannot be predicted and may differ

from those assumed and such differences may be material and adverse. There can be no assurance that any illustrated performance or return will be realised or that

actual returns or results will not be materially lower than those presented.

Lloyds Bank may engage in transactions in a manner inconsistent with the views, statements or opinions expressed in this Communication. Lloyds Bank trades or may trade as

principal or otherwise in any of the financial products or related derivatives that may be referenced in this Communication and may have proprietary positions, and/or may make

markets in such financial products or related derivatives. Lloyds Bank Persons may have an interest in any of the financial products referred to in this Communication. Lloyds Bank

has internal systems, controlsand proceduresto ensure that conflictsof interest are identified and appropriately managed.
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IMPORTANT INFORMATION
Recipients should conduct their own independent enquiries and obtain their own professional legal, regulatory, financial, taxation and accounting advice as appropriate. Any

transaction which a Recipient of this Communication may subsequently enter into may only be on the basis of such enquiries and advice, and that Recipient’s own knowledge and

experience, and on the basis of the documentation setting out the definitive final terms and conditions of that transaction, including any risk inherent or set out therein. Lloyds Bank

is not acting as a fiduciary nor in the capacity of a financial advisor (or in any other advisory capacity including taxation, regulatory, legal, accounting or otherwise) in relation to this

Communication.

By accessing, viewing or reading this Communication, you represent, warrant and undertake that: (a) you are a Relevant Person; (b) you will not use this Communication to the

detriment of Lloyds Bank or for any matter other than any transaction contemplated in this Communication; and (c) you consent to the delivery of this document by electronic

transmission.

Lloyds Banking Group plc and its subsidiaries may participate in benchmarks in any one or more of the following capacities; as administrator, submitter or user. Benchmarks may

be referenced by Lloyds Banking Group plc for internal purposes or used to reference products, services or transactions which we provide or carry out with you. More information

about LloydsBanking Group plc’sparticipation in benchmarks is set out in the BenchmarkTransparency Statementwhich isavailableon LloydsBankwebsite.

Lloyds Bank is a trading name of Lloyds Bank plc, Bank of Scotland plc and Lloyds Bank Corporate Markets plc. Lloyds Bank plc. Registered Office: 25 Gresham Street, London

EC2V 7HN. Registered in England and Wales no. 2065. Bank of Scotland plc. Registered Office: The Mound, Edinburgh EH1 1YZ. Registered in Scotland no. SC327000. Lloyds

Bank Corporate Markets plc. Registered office 25 Gresham Street, London EC2V 7HN. Registered in England and Wales no. 10399850. Authorised by the Prudential Regulation

Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority under registration number 119278, 169628 and 763256 respectively. Further

regulatory information isavailable via www.lloydsbank.com/business/corporate-banking/important-information/commercial-banking-regulatory-information.html.
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ESG BONDS INTRODUCTION

5

In support of its Helping Br itain Prosper Plan, Lloyds Bank plc (the Bank) established the ESG Bond I and the ESG Bond II. All loans allocated to the bonds w ere

made in accordance w ith the lending criteria described below and are w ithin the reporting criteria set out in Appendix A.

The £250m ESG Bond I w as issued on 9th July 2014, paying a 2.75% fixed coupon semi annually, and matured on 9th December 2018.

ESG Bond II w as issued for £250m on 1st June 2015, maturing on 1st June 2022 and pays a 2.50% fixed coupon semi annually. On 23rd June 2017, Lloyds

Banking Group communicated indicative results of its tender offer, w here for ESG Bond II the acceptance amount totalled £80.9m. The settlement took place on

27th June 2017, thus reducing the bond size of ESG Bond II to £169.1m. Qualifying loans are matched to bonds from 9th July 2014 to 31st December 2020 and

represent new bank lending.

All balances used throughout this report are sourced from Lloyds Bank source systems as at 31st December 2020. Loans are assessed against three tiers of the

Bank’s eligibility criteria (set out below and w hich w ere agreed in conjunction w ith Sustainalytics1 w hen ESG Bond I w as issued), resulting in amounts allocated to

the selected key performance indicators.

• SIC2 code screening to exclude alcohol, tobacco, gambling, military weapons, fossil fuels, palm oil and payday lending

Tier 1 Exclusionary Criteria

• Lloyds Bank Code of Business Responsibility (link)

Tier 2 Governance Criteria

Tier 3 Environmental and Social Criteria

▪ Regional Growth Fund (RGF)
▪ Small scale renewable energy projects
▪ SMEs and healthcare providers in the 

bottom 30% of economically 
disadvantaged areas of the UK3

▪ Small scale and mid market renewable 
energy projects

▪ SMEs and healthcare providers in the 
bottom 30% of economically 
disadvantaged areas of the UK3

1. Sustainalytics are an external 3 rd party sustainability consultancy used by Lloyds Bank to structure the eligibil ity criteria of ESG Bond I

2. SIC refers to Standard Industry Code

3. Based on postcodes as defined by the Index of Multiple Deprivation produced by the Office for National Statistics at bond inc eption date

ESG BOND I ESG BOND II

http://www.lloydsbankinggroup.com/globalassets/our-group/responsible-business/download-centre/helping-britain-prosper-2017/lbg_prosperupdate2017_2017codeofresponsibility_pdf.pdf
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BOND II ELIGIBLE ASSETS: AS AT 31 DECEMBER 2020
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TOTAL ALLOCATION

£169.1m  

of eligible loans allocated

ECONOMICALLY DISADVANTAGED AREAS

£145.4m  

of eligible loans allocated to the 30% most 

economically disadvantaged areas1

HEALTHCARE

£28.1m  

allocated to healthcare providers in the 30% 

most economically disadvantaged areas1

RENEWABLE ENERGY

£23.7m  

allocated to small scale and mid market 

renewable energy projects

Indicates that an independent review of these balances has been carried out by Ernst & Young. The Limited Assurance repo rt can be found in Appendix B.

1. Lending can meet one or more of the above criteria. For example, healthcare borrowers can also be located in an economical ly disadvantaged area. 

A A

A A

A
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BOND II ADDITIONAL HIGHLIGHTS
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100%

Of the bond 

allocated

86%

Allocated to 30% most 

economically 

disadvantaged areas

595

Qualifying 

loans

72

Renewable 

energy projects
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ESG BOND II HIGHLIGHTS

£169m 
Allocation 
by Region

Unknown North East
Midlands Wales & Borders
South East North West
East Midlands Central London
Scotland South West
East England Central England

£169m 
Lending
by Type1

Disadvantaged Areas
Healthcare
Renewables

1. Lending can meet one or more of the criteria above. For example, healthcare is a subset within the economically disadvantaged areas. 

2. Other includes biomass (including anaerobic digestion) and loans to small scale agricultural borrowers for renewable energ y purposes.

£23.7m Total                           
Renewables 

by Type

Other

Wind

Solar

Hydro

2
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ESG BOND II OVERALL ALLOCATION SUMMARY
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The £169.1m bond was fully allocated as at 31st December 2020. 

▪ Lending across the UK in 85 of 122 postcode areas

▪ Average loan equates to c.£284k

▪ A total of 595 qualifying loans across 15 sectors
£ millions

0 - 0.5

0.5 - 1

1 - 5

5 - 10

10+

UK Regional Loan Allocation by Value

Loan Value by Criteria (£ millions)

£117.3m

£28.1m

£23.7m

£169m 
Lending
by Type1

Disadvantaged Areas
Healthcare
Renewables

1. Lending can meet one or more of the criteria above. For example, healthcare is a subset within the economically disadvantaged areas. 
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ESG BOND II HEALTHCARE ALLOCATION BY REGION AND SECTOR
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▪ £28.1m of healthcare lending distributed across the UK to 46 customers 
within Bond II. All sectors within Human Health and Social Work are 
considered.

▪ £11.7m lent to Hospital activities, with a further £11.4m to General medical 
practice activities.

Healthcare 

Regional Loan Allocation by Value

£28.1m
Lending
by Sector

Hospital activities

General medical practice activities

Dental practice activities

Social work activities

Other residential care activities

Other human health activities

Healthcare Lending by Sector

£ millions

0 - 0.5

0.5 - 1

1 - 5

5 - 10

10+
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STATEMENT OF DIRECTORS RESPONSIBILITIES
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Lloyds Bank plc confirm that:

1. The KPIs on page 7 have been prepared in accordance with the Reporting Criteria set out on pages 15 to 21.

2. The description of relevant processes and controls implemented by management, as set out in this report on pages 18 to 21,

fairly presents the operation of activities undertaken to produce the ESG Annual Report as at 31 December 2020.

In particular, the description:

• presents the on-boarding, processing and reporting controls in place

• does not omit or distort the information relevant to the scope of the reporting activities, while acknowledging that description is

prepared to meet the common needs of a broad range of clients and may not, therefore, include every aspect that each
individual client may consider important in their own particular environment.

Name: Alan Brindley

Position: Finance Director, Commercial Banking
Signed on behalf of Lloyds Bank plc

Date: 8th March 2021
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APPENDIX A – REPORTING CRITERIA

15

Introduction

1. Sustainalytics are an external 3rd party sustainability consultancy used by Lloyds Bank to structure the eligibility criteria of ESG Bond I

The Reporting Criteria document details the approach and scope used to allocate qualifying loans to the ESG Bond II.

Background

The loans allocated to the ESG Bond II were assessed in accordance with the eligibility criteria agreed in conjunction with
Sustainalytics1.

A process to identify all loans to SME, Mid Market and AMC customers from Lloyds Bank systems has been put in place. These

loans are then assessed against 3 tiers of eligibility resulting in amounts allocated to the bond.

Period covered by the data for the Bond

The period in scope is from bond issue to date of reporting, which is 1st June 2015 to 31st December 2020.

Scope and Organisation Boundary for ESG Reporting

The scope covers the loans allocated to the ESG Bonds, which have been issued by Lloyds Bank, all of which meet the Bank’s
eligibility criteria.
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APPENDIX A – REPORTING CRITERIA
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Bond II

1. Total amount allocated to the bond issue.

2. Total amount of lending to Small and Medium sized Enterprises (“SMEs”) in the most economically disadvantaged areas.

3. Total amount of lending to Healthcare providers in the most economically disadvantaged areas.

4. Total amount of lending to small scale and Mid Market renewable energy projects.

Key Performance Indicators
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APPENDIX A – REPORTING CRITERIA (BOND II)
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Tier 1: Exclusionary Criteria

Lloyds Bank has categorised borrowers in accordance with Standard Industrial Classification (“SIC”) code. Lloyds Bank has agreed a list of 

SIC codes with Sustainalytics for the ESG Bond II, which covers the sectors to be excluded. This list can be found on page 21 .

Tier 2: Governance/Responsible Lending Criteria

1. Loans must comply with Lloyds Bank Code of Business Responsibility

Tier 3: Environmental and Social Criteria

SMEs or agricultural enterprises that meet the Tiers 1 and 2 criteria are available for allocation to the ESG Bond II if they fulfil one or more of 

the following criteria:

1. SME is located in the 30% most economically disadvantaged areas of the UK. Disadvantaged areas are determined using the Index

of Multiple Deprivation (IMD) published by the Office for National Statistics.

2. Healthcare providers located in the 30% most economically disadvantaged areas of the UK.

3. Small scale renewable energy projects that increase energy efficiency or climate change resilience (including flood recovery) of

operations (AMC and Mid Market loans are also considered in addition to SMEs).

Loan Allocation

All loans allocated to the ESG Bond II represent new to bank lending between 1st June 2015 and 31st December 2020. This includes any 
new lending applications by existing or newly qualifying customers. The allocated amount is the amount lent not the committed value.  As a 

result only material drawings and repayments (greater than 20% of the drawn value as at the previous reporting period) are considered. 

Allocated amounts may include an upfront arrangement fee depending on the terms and conditions of the loan. 

Reporting

As at the 31st December 2020 the ESG Bond II was fully allocated.  An annual report will be produced as at 31st December of each 

corresponding year until maturity of the bond.
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APPENDIX A – REPORTING CRITERIA
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Definition This Key Performance Indicator (“KPI”) measures the amount of lending to SMEs in the most economically disadvantaged areas of the UK.

Scope The KPI applies to all lending across the UK and covers the period from 1stJune 2015 to 31st December 2020.

Units Total amount of lending (£) draw n during the above mentioned periods.

Method The total amount of new  lending draw n during the above period by SME customers.

This KPI applies to all lending across postcode areas within the UK.

Lending from our core systems (“ACBS” and “CAP”) covering both f ixed and f loating rate lending as w ell as Hire Purchase Agreements sourced from our 

Commercial Finance team have been retrieved and filtered to ensure compliance w ith Tier 1 and Tier 2 Criteria. All data is considered and w here data 

quality is an issue, such loans are excluded from the amount allocated to the bond.

Tier 1 f iltering is based on excluding lending to companies w ithin certain industrial sectors. A defined set of Standard Industrial Classif ication (“SIC”) 

codes agreed w ith our sustainability partner (Sustainalytics) is used. These can be found on page 21.

Tier 2 f iltering is based on responsible lending and covers compliance w ith Lloyds Bank code of business responsibility. Such compliance is monitored 

through various business as usual governance committees. In addition to this a qualifying sample of eligible loans is validated annually by respective 

Regional Directors to confirm compliance.

The remaining population is f iltered to ensure compliance w ith our Tier 3 criteria, w hich, in the case of this KPI, identif ies lending to SMEs in the most 

economically disadvantaged areas. This KPI relates to lending in the 30% most economically disadvantaged areas of the UK. To determine all loans 

eligible, the post code for each loan is mapped to the Index of Multiple Deprivation and the bottom 30% of postcodes are used to create this KPI. This 

w as performed at bond inception.

Source Lending activity has been sourced from our core systems.

Hire Purchase Agreements have been sourced from our Commercial Finance Team.

The most economically disadvantaged area has been defined using the Index of Multiple Deprivation (“IMD”), published by the Office for National 

Statistics (”ONS”), applicable as at bond inception.

Total amount of lending to Small and Medium Sized Enterprises (“SMEs”) in the most 
economically disadvantaged areas
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APPENDIX A – REPORTING CRITERIA
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Definition This Key Performance Indicator (“KPI”) monitors the amount of lending to Healthcare Providers within the most economically disadvantaged 

areas of the UK.

Scope The KPI applies to all lending across the UK and covers the period from 1stJune 2015 to 31st December 2020.

Units Total amount of lending (£) draw n during the above mentioned period.

Method The total amount of new  lending draw n during the above period by SME customers.

This KPI applies to all lending across postcode areas within the UK.

The KPI monitors the amount of lending to Healthcare Providers w ithin the most economically disadvantaged areas of the UK.

Lending from our  systems (“ACBS” and “CAP”) covering both f ixed and f loating rate lending as w ell as Hire Purchase Agreements sourced from our 

Commercial Finance team has been retrieved and filtered to ensure compliance w ith Tier 1 and Tier 2 Criteria. All data is considered and w here data quality 

is an issue such loans are excluded from the amount allocated to the bond. 

Tier 1 f iltering is based on excluding lending to companies w ithin certain industrial sectors. A defined set of Standard Industrial Classif ication (“SIC”) codes 

agreed w ith our sustainability partner (Sustainalytics) is used. These can be found on page 21.

Tier 2 f iltering is based on responsible lending and covers compliance w ith Lloyds Bank code of business responsibility. Such compliance is monitored 

through various business as usual governance committees. In addition to this a qualifying sample of eligible loans is distributed to the Regional Directors to 

attest compliance.

The remaining population is f iltered to ensure compliance w ith our Tier 3 criteria. This KPI relates to lending in:

a.The 30% most economically disadvantaged areas of the UK. To determine all loans eligible, the post code for each loan is mapped to the Index of Multiple 

Deprivation, and the bottom ranked 30% of the postcodes are used.

b.Healthcare Providers. To determine qualifying Healthcare Providers, SIC codes have been used covering sectors within  Human Health and Social 

Work.  

Source Lending activity has been sourced from our core systems.

The most economically disadvantaged area has been defined using the Index of Multiple Deprivation (“IMD”), published by the Of f ice for National Statistics 

(”ONS”), applicable as at bond inception.

The 2007 SIC Codes for Human Health and Social Work have been used. 

•Section Q: Human Health and Social Work Activities

•Division 86: Human Health Activities

•Division 87: Residential Care Activities

•Division 88: Social w ork Activities without accommodation

Total amount of lending to Healthcare Providers in the most disadvantaged areas
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Total amount of lending to small scale renewable energy projects
Definition This Key Performance Indicator (“KPI”) monitors the amount of lending to small scale renewable energy projects.

Scope The KPI applies to all lending related to small renew able energy projects.

Lloyds Bank provide loans to help SMEs and Mid Market customers in the agricultural sector to undertake small-scale renew able energy projects including 

(but not restricted to) w ind, solar, hydro and anaerobic digestion.    

It covers the period from 1stJune 2015 to 31st December 2020.

Units Total amount of lending (£) draw n during the above mentioned period.

Method The total amount of new  lending draw n during the above period by SME, AMC and Mid Market customers.

Lending from our core systems (“ACBS” and “CAP”) covering both f ixed and f loating rate lending as w ell as Hire Purchase Agreements sourced from our 

Commercial Finance team has been retrieved and f iltered to ensure compliance w ith Tier 1 and Tier 2 Criteria. All data is considered and w here data quality 

is an issue such loans are excluded from the amount allocated to the bond.

Tier 1 f iltering is based on excluding lending to companies w ithin certain industrial sectors. A defined set of Standard Industrial Classif ication (“SIC”) codes 

agreed w ith our sustainability partner (Sustainalytics) is used. These can be found on page 21.

Tier 2 f iltering is based on responsible lending and covers compliance w ith Lloyds Bank code of business responsibility. Such compliance is monitored 

through various business as usual governance committees. In addition to this a qualifying sample of eligible loans is distributed to the Regional Directors to 

attest compliance. The remaining population is f iltered to ensure compliance w ith our Tier 3 criteria (for Bond II this also includes AMC and Mid Market 

loans). 

Qualifying SME draw n loans from the data provided by the SME Banking Credit team are mapped to the SME inventory sourced from core systems, to 

enable qualifying loans to be clearly attributed to the bonds. For Bond II only, qualifying Mid Market draw n loans are provided by the Relationship Managers 

and qualifying AMC draw n loans are provided by the AMC Analyst team and mapped to the AMC inventory sourced from core systems to enable qualifying 

loans to be clearly attributed to Bond II.

Renew ables are prioritised in the allocation methodology.

Source Lending activity has been sourced from our core systems.

Hire Purchase Agreements have been sourced from our Commercial Finance Team.

A summary view  of qualifying SME activity received from the SME Banking Credit team.
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Tier 1: Exclusionary Criteria*

*Rev iewed on an annual basis

Exclusionary 

Criteria

SIC 

2007 

Code

Description
Exclusionary 

Criteria

SIC 

2007 

Code

Description

46342 Wholesale Of Wine, Beer, Spirits And Other Alcoholic Beverages Gambling 92000 Gambling And Betting Activities

11010 Distilling, Rectifying And Blending Of Spirits 30400 Manuf acture Of Military Fighting Vehicles

11020 Manuf acture of wine from grape 25400 Manuf acture Of Weapons And Ammunition

56302 Public houses and bars 20510 Manuf acture of explosives

56301 Licensed clubs 01260 Oil Palm Growing

56101 Licensed restuarants 10410 Palm Oil Production/Refining

11030 Manuf acture of cider and other fruit wines 46630 Wholesale of dairy products, eggs and edible oils and fats

11040 Manuf acture of other non distilled fermented beverages 64999 Financial Intermediation

11050 Manuf acture of beer 64929 Other Credit Granting

11060 Manuf acture of malt 64192 Specialist Consumer Credit Grantors

05101 Deep Coal Mines 82912 Activ ities of credit bureaus

05102 Open Cast Coal Mines 01150 Growing Tobacco

05200 Mining Of  Lignite 12000 Manuf acture Of Tobacco Products

06100 Extraction Of Crude Petroleum 46350 Wholesale Of Tobacco Products

06200 Extraction Of Natural Gas 47260 Retail Sale Of  Tobacco Products In Specialised Store

08920 Extraction Of Peat 46390 Non-specialised wholesale of food, beverages and tobacco

20110 Manuf actore Of Industrial Gases 46170 Agents inv olved in the sale of food, beverages and tobacco

19100 Manuf acture Of Coke Oven Products 46300 Wholesale of food beverages and tobacco

35210 Manuf acture Of Gas 28930 Manuf acture of machinery for food, beverage and tobacco processing

35200 Manuf acture of gas; distribution of gaseous fuels through mains 47200 Retail sale of food, beverages and tobacco in specialised stores

35220 Distribution of gaseous fuels through mains 47810 Retail sale via stalls and markets of food, beverages and tobacco products

35230 Trade of  gas through mains 47110 Retail sale in non-specialised stores- f ood, beverages or tobacco predominating

19200 Manuf acture of refined petroleum products 46210 Wholesale of grain, unmanufactured tobacco, seeds and animal feeds

19209 Other treatment of petroleum products (excluding mineral oil refining/petrochemicals) 01630 Sun dry ing of  tobacco

24460 Processing of nuclear fuel

05000 Mining of  coal and lignite

06000 Extraction of crude petroleum and natural gas

09100 Support activities for petroleum and natural gas extraction

46711 Wholesale of petroleum and petroleum products

46719 Wholesale of fuels and related products (other than petroleum and petroleum products)

46180 Agents inv olved in the sale of fuels, ores, metals and industrial chemicals

05100 Mining of  hard coal

Military  

Weapons

Palm Oil

Pay day 

Lending

Alcohol

Fossil 
Fuels

Tobacco
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Priv ate report to the Directors of Lloyds Bank plc only

INDEPENDENT ASSURANCE REPORT TO THE DIRECTORS OF LLOYDS BANK PLC THE INFORMATION DESCRIBED BELOW AND SET OUT IN THE LLOYDS BANK

ENVIRONMENTAL SOCIAL GOVERNANCE ANNUAL INVESTOR REPORT AS AT 31 DECEMBER 2020

This report is produced in accordance with the terms of our engagement letter dated 27th January 2021 for the purpose of reporting to the directors of Lloyds Bank plc (the ‘Bank’ or

the ‘company’) in connection with four Key Performance Indicators (the ‘Selected Information’) set out on pages 7 and 8 within the Environmental Social Governance (‘ESG’) Annual

Investor Report (the ‘Report’) and the accompanying description of related processesand controls(the ‘Reporting Criteria’) on pages15 to 20 of the Report as at 31 December 2020.

This report is made solely to the company’s directors, as a body, in accordance with our engagement letter dated 27th January 2021. To the fullest extent permitted by law, we do not

accept or assume responsibil ity to anyone other than the company and the company'sdirectorsas a body, for our examination, for thisreport, or for the opinionswe have formed.

Our work has been undertaken so that we might report to the directors those matters that we have agreed to state to them in this report and for no other purpose. Our report must not

be recited or referred to in whole or in part in any other document nor made available, copied or recited to any other party, in any circumstances, without our express prior written

permission. Thisengagement isseparate to, and distinct from,our appointment in any other capacity to the company.

Respectiv e responsibilities of the companyand Ernst & Young LLP

As directors of the company you are responsible for the preparation of the Selected Information as at 31 December 2020, set out pages 7 and 8 of the Report, and the accompanying

description of related processes and controls (the ‘Reporting Criteria’) on pages 15 to 20 of the Report as at 31 December 2020. The directors of the company remain solely

responsible for the preparation of the Selected Information as well as the Reporting Criteria. The directors are responsible for extracting and reporting the Selected Information and the

accompanying description of the relevant processesand controls.

It is our responsibil ity to provide a conclusion on the Selected Information and management’sdescription of the related processesand controlsbased on our examination.

Our approach

We conducted our engagement in accordance with International Standard on Assurance Engagements (ISAE) 3000 (UK) Assurance engagements other than audits or reviews of

historical financial information (ISAE 3000 (UK)) issued by the International Federation of Accountants (IFAC). For the purpose of the engagement we have been provided by the

directorswith the Selected Information and management’sdescription of the relevant processesand controls.

In performing this engagement, we have applied International Standard on Quality Control (ISQC) 1 and the independence and other ethical requirements of the International Ethics

StandardsBoard for Accountants(IESBA).

We have performed the proceduresagreed with you and set out in our engagement letter dated 27th January 2021.



Classification: Public

EY ASSURANCE REPORT (PAGE 2 OF 3)

24

a) We obtained an understanding of the process of extraction of information from the underlying records for the four Key Performance Indicators as defined by the Bank

are set out below (together ‘the Selected Information’) asat 31 December 2020: ESG Bond II:

• Total amount allocated to the bond issue

• Total amount of lending to SMEsin the most economically disadvantaged areas

• Total amount of lending to Healthcare Providersin the most economically disadvantaged areas

• Total amount of lending to small scale and mid-market renewable energy projects

b) We carried out interviews with key senior management and observed the process by which the Selected Information was compiled to determine, through inquiry,

whether the processes and controlsrelating to the extraction, consolidation and disclosure of the Selected Information were effective asat 31 December 2020;

c) We performed sample testing on a sample basis to ascertain whether loans allocated to the ESG Bond II met the Bank’s eligibility criteria as set out page 5 of the

Report;

d) We sought to corroborate management’s description of the control environment as at 31 December 2020 set out on pages 18 to 21 of the Report in relation to the

Selected Information by interviewing key senior management, obtaining evidence aswe judged necessary;

e) We reviewed the disclosure and presentation of management’s description of the control environment in the Report relating to the Selected Information as at 31

December 2020 and checked for consistency with the inquiriesmade with management and evidence obtained asset out in (d) above

The objective of a limited assurance engagement is to perform such procedures as to obtain information and explanations in order to provide us with sufficient appropriate evidence to

express a negative conclusion in connection with the four Key Performance Indicators (the ‘Selected Information’) set out on pages 7 and 8 within the Report and the accompanying

description of related processe s and controls (the ‘Reporting Criteria’) on pages 15 to 20 of the Report. The procedures performed in a limited assurance engagement vary in nature

and timing from, and are less in extent than for, a reasonable assurance engagement. Consequently the level of assurance obtained in a limited assurance engagement is

substantially lower than the assurance that would have been obtained had a reasonable assurance engagement been performed.

Inherent limitations

Our conclusion is based on historical information and the projection of any information or conclusions in the attached report to any future periods would be inappropriate. Our

examination excludes audit procedures such as verification of all assets, liabilities and transactions and is substantially less in scope than an audit performed in accordance with

International Standardson Auditing (UK) and therefore providesa lower level of assurance than an audit.Accordingly, we do not expressan audit opinion on the information.
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Conclusion

Based on the procedures performed and evidence obtained nothing has come to our attention that causes us to believe that the Selected Information as at 31 December 2020, solely

in relation to the company’s extraction of information from its underlying records, have not been appropriately prepared in all material respects in accordance with the Bank’s Reporting

Criteria and that the description of the processes and controls set out within this Report is not fairly stated in all material respects.

Ernst & Young LLP

London

24th March 2021
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